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Annual Report of Union Telephone Company Year ended December 31, 2009

. Date when respondent first began to operate as a utility

. If the respondent is engaged in any business not related to utility operation, provide all details*:

12.

13.

X

IX ILEC REPORT. A copy of the respondent's Annual Report for Local Exchange Carriers to NH PUC is attached.

ive the exact name under which the utility doés business:
Union Telephone Company

Full name of any other utility acquired during the year and date of acquisition: N/A

Location of principal office:
7 Central Street, Farmington, NH 03835

State whether the utility is a corporation, joint stock association, trust or partnership, or an individual:
Corporation

If a corporation or association, give date of incorporation, State under whose laws incorporated, and whether incorporated under special law:
May 22, 1903, New Hampshire, General Law

If incorporated under special act, given chapter and session date:
N/A

Give date when company was originally organized and date of any reorganization:
May 22, 1903 / (Acquired by TDS Telecommunications Corporation, November 30, 2009)

Name and addresses of principal offices of any corporations, trusts or associations owning, controlling or operating respondent:
TDS Telecommunication Corporation, 525 Junction Rd, Madison, Wisconsin 53717

Name and addresses of principal offices of any corporations, trusts or associations owned, controlled or operated by the respondent:
N/A

May 22, 1903

N/A

If the status of the respondent has changed during the year in respect to any of the statements made above, provide all details, Including dates:

As shown in items 7 and 8 above, the company was acquired by TDS Telecommunications Corporation and became a wholly owned subsidiary on November 30,
2009.

If the utility is a foreign corporation which operated in New Hampshire prior to June 1, 1911, give date in which permission was granted to operate under NH. Rev.
Stat. Ann 374:25, Exceptions and NH. Rev. Stat. Ann. 374:26 Permission.

N/A

*If engaged in operations of utilities of more than one type, give dates for each.

REPORT TO STOCKHOLDERS/MEMBERS. A copy of the annual report to stockholders or members [ ] was [ ] will be sent to NH PUC on or about
Annual reports to stockholders or members are not published.

RUS REPORT. A copy of the published annual report to the Rural Utilities Service [ ] was [ ] will be sent to NH PUC on or about
The respondent does not report to the Rural Utilities Service
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Annual Report of Union Telephone Company

Year ended December 31, 2009

A-5, LIST OF EXCHANGES SERVED DIRECTLY

JList individually each exchange name, exchange NXX, towns served directly, indicating those in which franchise is for limited area by an asterisk (*) after the town/area's

name.
Line Exchange Number of | Line Exchange Number of
No. Exchange Name NXX Towns Served Customers | No. Exchange Name NXX Towns Served Customers
Sub-Total Forwarded 6,249
1 |Center Barnstead 269 | Barnstead, Straffod 695 16
2 17
3 |Gilmanton Iron Works 364 | G.I.W., Alton, 862| 18
4 [(G.I.W.) Barnstead 19
5 20
6 |Barnstead 776 |Alton, Barnstead, 1012| 21
7 New Durham 22
8 23
9 [New Durham 859 | Farmington, Alton, 1,501 24
10 New Durham 25
11 26
12 |Alton 875 | Alton, G.L.W., 2179 27
13 New Durham 28
14 29
15 30
Sub-Totals Forward: 6,249 Total: 6,249

A-6. PAYMENTS OVER $10,000

List here names of all individuals, partnerships, and corporations to whom payments totaling $10,000 or more for services rendered were made or accrued during the year,
and the amount paid or accrued to each. Where payments or accruals to the individual members of a partnership or firm together total $10,000 or more, list each individual

and the amount paid or due each.

Line
No.

Name

Address

Amount

O NGO WN =

NN NR =2 =2 S 3o
WN - OO0 NOODOB_AWN-=O

Rothfelder Stern, LLC

John Staurulakis, Inc
Enpro Services, Inc

Total

Synergies Law Group, PLLC

Sanborn, Head & Associates, Inc
Shuttleworth & Ingersoll, PLC
Berry, Dunn, McNeil & Parker

Falls Church, VA
Albany, NY
Concord, NH
Cedar Rapids, IA
Portland, ME
Greenbelt, MD
Pembroke, NH

AP €D O P P PO P P P P PP B LD PP P PO PP PP

111,671
57,080
45,094
37,831
36,662
14,470
11,111

313,919
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Annual Report of Union Telephone Company Year ended December 31, 2009

Give concise answers to each of the following, numbering them in accordance with the inquiries. Each inquiry should be
answered. If "none" or "not applicable" states the fact, that response should be made. If information which answers an
inquiry is given elsewhere in the report, reference to the schedule in which it appears will be sufficient.

1. List extensions of the systems (other than additions supplementing existing facilities of the respondent whether by
purchase, construction, donation or otherwise. Give the location, new territory covered, and dates of beginning
operation, and in case of purchase give also the name and address of the company from which purchased, date
of acquisition, and the total consideration given, monetary and otherwise.

N/A

2. If during the year, a substantial portion or all of the property of the respondent was sold, merged, or abandoned,
provide all details, including the location and territory covered. In case of sale or merger, give the effective date,
name and address of the successor company, and the consideration given, monetary and otherwise.
TDS Telecommunicatons Corporation Acquired November 30, 2009
525 Junction Road Stock & Asset Purchase
Madison, WI 53717

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions
relating thereto, and reference to Commission authorization, if any, that was required. Give the date of the journal
entries, required by the Uniform System of Accounts that were submitted to the Commission.

N/A

4. Estimated increase or decrease in annual revenues due to important rate changes: State effective date and
approximate amount of increase or decrease for each revenue classification and the customers affected.

N/A
5. Obligation incurred or assumed by respondent as guarantor for the performance by another of any agreement or
obligation, excluding ordinary commercial paper maturing on demand or not later than one year after date of issue:

State on behalf of whom the obligation was assumed and amount of the obligation. Give reference to Commission
authorization if any was required.

N/A

6. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or
amendments.

N/A

7. Attach a map defining the territory covered by the respondent's operations. A new map is required when changes in
territory have occurred and in each year ending in 0 or 5 (e.g., 1990 or 1995). In all other years reference to the report
in which the map last appears will be sufficient.

Map revised in 1998

8. State the annual effect of each important change in wage scales. Include also the effective date and the portion
applicable to operations.

N/A
9. State briefly the status of any materially important transactions of the respondent not disclosed elsewhere in this
report in which an officer, director, security holder reported on page 6, voting trustee, associated company or known

associate of any of these persons was a party or in which any such person had a material interest.

N/A




Annual Report of Union Telephone Company Year ended December 31, 2009

Financial information presented in statements included within the New Hampshire Public Utilities Commission Annual Report is generally in
conformance with general accepted accounting principles and the following should be disclosed:

1. Data necessary to prevent the information from being misleading. Accordingly, (a) extraordinary or material, unusual or infrequently
occurring items; (b) significant principles or practices from those used in the prior year, and (c) the acquisition or disposition of
significant operation, assets or liabilities should be noted.

Effective November 30, 2009, Union Telephone became a subsidiary of TDS Telecommunications
Corporation, 525 Junction Road, Madison, WI 53717.

2. Uncertainties that could affect the fairness of the information, including significant changes in the status of loss contingencies since the
prior vear. should be noted.

3. If revenues, costs, or expenses are accrued or deferred in a manner different from that of the prior year, the method
used and the amount of such accruals or deferrals should be noted.




Annual Report of Union Telephone Company

Year ended December 31, 2009

F-10. BALANCE SHEET

Assets and Other Debits
Increase
Current Previous or
Line Accounts See Year End Year End Decrease
No. (a) Sch. Balance Balance (d)
CURRENT ASSETS
1 (1130 Cash $ 469,462 | $ 542,720 | $ (73,258)
2 111301 REA Cash $ - $ - $ -
3 [1130.2 Cash Savings $ - $ 962,504 | $ (962,504)
4 (1140 Special Cash Deposits $ - $ - $ -
5 (1150 Working Cash Advances $ 320 | $ 320 | $ -
6 [1160 Temporary Investments 17 $ - $ = $ -
7 11180 Telecommunications Accounts Receivable 17 $ 441675 | $ 465,181 | $ (23,506)
8 |[1181 Accounts Receivable Allowance-Telecom 17 $ (12,500)| $ (31,800)| $ 19,300
9 ]1190.1 Accounts Receivable from Affiliated Co. 171 $ 541,865 | $ 25517 | $ 516,348
10 |1190.2 Other Accounts Receivable 171 $ 422,765 | $ 211,921 [ $ 210,844
11 1191 Accounts Receivable Allow.-Affiliates 171 $ (45,800)| $ e $ (45,800)
12 [1200.1 Notes Receivable from Affiliated Companies 17 $ - $ - $ -
13 [1200.2 Other Notes Receivable 171 $ - $ - $ -
14 {1201 Notes Receivable Allow.-Affiliates 171 $ - $ - $ -
15 [1210 Interest and Dividends Receivable 171 $ - $ - $ -
16 |1220 Material and Supplies $ 105,146 | $ 183,667 | $ (78,521)
17 (1290 Prepaid Rents $ - $ -
18 |1300 Prepaid Taxes 36B| $ 24,083 | $ % $ 24,083
19 [1310 Prepaid Insurance $ - $ -
20 |1320 Prepaid Directory Expenses $ - $ -
21 |[1330 Other Prepayments 18( $ 41,787 | $ 84,294 | $ (42,507)
22 |1350 Other Current Assets 19 $ - $ - $ -
23 [1360 Current Deferred Income Taxes-Dr. $ -
24 Total Current Assets $ 1,988,803 | $ 2,444,324 | $ (455,521)
NONCURRENT ASSETS
25 (1401 Investments in Affiliated Companies 17| $ - $ 3 $ -
26 1402 Investments in Non-Affiliated Companies 171 $ 1,017 | $ 1,017 | § -
27 |1406 Nonregulated Investments $ 355971 | $ 17279 | $ 338,692
28 1407 Unamortized Debt Issuance Expense 23( $ - $ # $ -
29 [1408 Sinking Funds 20| $ & $ = $ -
30 |1410 Other Noncurrent Assets 21| $ - $ - $ -
31 |1438 Deferred Maintenance & Retirement 22| $ - $ - $ -
32 |1439 Deferred Charges 22| $ 1,286 | $ - $ 1,286
33 Total Noncurrent Assets $ 358,274 | $ 18,296 | $ 339,978
REGULATED PLANT
34 2001 Telecommunications Plant in Service 12A] $ 20,453,807 | $ 21,125,887 | $ (672,080)
35 12002 Property Held for Future Telecom. Use 12A| $ # $ “ $ -
36 (2003 Telecom. Plant Under Const.-Short Term 12A] $ 44,071 | $ 44270 | $ (199)
37 |2004 Telecom. Plant Under Const.-Long Term 12A| $ - $ - $ -
38 |2005 Telecommunications Plant Adjustment 12A| $ 4,491,176 | $ - $ 4,491,176
39 |2006 Nonoperating Plant 12A] $ 81,771 | $ 81,771 | $ -
40 |2007 Goodwill 12A] $ - § - $ -
41 Total Regulated Telecommunications Plant $ 25,070,825 21,251,928 | $ 3,818,897
42 (3100-3300 Less: Accumulated Depreciation 14A| $ 15,449,246 156,542,455 | $ (93,209)
43 |3410-3600 Less: Accumulated Amortization 15( $ 59,633 | $ - $ 59,633
44 Net Telecommunications Plant $ 9,561,946 | $ 5,709,473 | $ 3,852,473
45 Telecommunications Plant Adjustment $ -
46 TOTAL ASSETS AND OTHER DEBITS $ 11,909,023 | $ 8,172,093 | $ 3,736,930




Annual Report of Union Telephone Company

Year ended December 31, 2009

F-10. BALANCE SHEET

Liabilities and Stockholders’ Equity

Increase
Current Previous or
Line Accounts See Year End Year End (Decrease)
No. (a) Sch. Balance Balance (d)
CURRENT LIABILITIES
1 14010 Accounts Payable 26| $ 843,508 | $ 157,775 | $ 685,733
2 [4020 Notes Payable 25| % - $ - $ -
3 4030 Advanced Billing and Payment $ 275 | $ - $ 275
4 4040 Customer Deposits $ 22,032 | $ 27,908 | $ (5,876)
5 14050 Current Maturities-Long Term Debt 24| $ - $ “ $ -
6 4060 Current Maturities-Capital Leases 12D| $ - $ = $ -
7 4070 Income Taxes-Accrued 36B| $ 1,728 | $ - $ 1,728
8 (4080 Other Taxes-Accrued 36B| $ 10,356 | $ - $ 10,356
9 4100 Net Current Deferred Operating Income Taxes 30B| $ (23,627)| $ ] $ (23,627)
10 4110 Net Current Deferred Non-Operating Income Taxes 30C| $ - $ = $ -
11 (4120 Other Accrued Liabilities 26| $ 84,578 | $ 269,153 | $ (184,575)
12 (4130 Other Current Liabilities 26| $ 103,480 | $ - $ 103,480
13 Total Current Liabilities $ 1,042,330 | $ 454,836 | $ 587,494
LONG TERM DEBT
14 4210 Funded Debt 24| $ - $ - $ -
15 |4220 Premium on Long Term Debt $ - $ - $ -
16 4230 Discount on Long Term Debt $ - $ - $ -
17 |4240 Reacquired Debt $ - $ - $ -
18 [4250 Obligation Under Capital Leases 12D $ - $ - $ -
19 |4260 Advances from Affiliated Companies 24| $ - $ - $ -
20 |4270 Other Long Term Debt 24| $ - $ - $ -
21 Total Long Term Debt $ - $ - $ -
OTHER LIABILITIES AND DEFERRED CREDITS
22 14310 Other Long-Term Liabilities 29| $ 242,693 | $ - $ 242,693
23 (4320 Unamortized Operating Investment Tax Credits-Net $ - $ =
24 |4330 Unamortized Non-Operating Investment Tax Credits-Net $ -
25 14340 Net Non-current Deferred Operating Income Taxes 30B| $ 153,607 | $ 681,500 | $ (527,893)
26 |4350 Net Non-current Deferred Non-Operating Income Taxes 30C| $ 62,138 | $ 6,900 | $ 55,238
27 (4360 Other Deferred Credits 30A| $ - $ - $ -
28 Total Other Liabilities and Deferred Credits $ 458,438 | $ 688,400 | $ (229,962)
STOCKHOLDERS' EQUITY
29 |4510.1 Capital Stock-Common 33| $ 300,000 | $ 300,000 | $ -
30 |4510.2 Capital Stock-Preferred 33| $ - $ - $ -
31 4520 Additional Paid-in Capital 33| $ - $ 91,982 | $ (91,982)
32 (4530.1 Treasury Stock-Common $ - $ - $ -
33 14530.2 Treasury Stock-Preferred $ - $ - $ -
34 14540 Other Capital $ 4,810,783 | $ - $ 4,810,783
35 (4550 Retained Earnings 31| $ 5297472 | $ 6,636,875 | $ (1,339,403)
36 Total Stockholders' Equity $ 10,408,255 | $ 7,028,857 | $ 3,379,398
37 |TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 11,909,023 | $ 8,172,093 | $ 3,736,930




Annual Report of Union Telephone Company

Year ended December 31, 2009

F-11. INCOME STATEMENT

Amount for the Increase over
Line Item See Current Year Preceding Year
No. (a) Sch. (b) (c)
INCOME
TELEPHONE OPERATING INCOME
1 Operating Revenues 34| $ 5,388,774 | $ (5,069)
2 Operating Expenses 35| § 4,982,717 | $ 62,442
3 Net Telephone Operating Revenues 406,057 | $ (67,511)
OTHER OPERATING INCOME AND EXPENSES
4 7100 Other Operating Income and Expense 38( % - $ =
5 Telephone Operating Revenue Before Taxes $ 406,057 | $ (67,511)
OPERATING TAXES
6 7210 Operating Investment Tax Credits-Net $ & $ -
7 7220 Operating Federal Income Taxes $ (44914)| $ (213,314)
8 7230 Operating State and Local Income Taxes $ 53,728 | $ (12,672)
9 7240 Other Operating Taxes 36A| $ 64,374 | $ 4,583
10 | 7250 Provision for Deferred Operating Income Taxes-Net 30B| $ (460,847)[ $ (390,947)
11 Total Operating Taxes $ (387,659)| $ (612,350)
12 Net Operating Income $ 793,716 | $ 544,839
NON-OPERATING INCOME AND EXPENSES
13 | 7300 Non-Operating Income and Expenses 37| % (52,430)| $ (75,996)
14
NON-OPERATING TAXES
156 | 7400 Non-Operating Taxes 36C| $ (5,927)| $ (27,527)
16
17 Net Non-Operating Income $ (46,503)| $ (48,469)
18 Income Available for Fixed Charges $ 747213 [ $ 496,370
INTEREST AND RELATED ITEMS
19 | 7510 Interest on Funded Debt 24 % - $ -
20 | 7520 Interest Expense-Capital Leases 12D| $ - $ -
21 | 7530 Amortization of Debt Issuance Expense 23( $ - $ -
22 | 7540 Other Interest Deductions $ 843 1% (1,061)
23 Total Interest and Related Items $ 843 | $ (1,061)
24 Income Before Extraordinary Items $ 746,370 [ $ 497,431
EXTRAORDINARY ITEMS
25 | 7600 Extraordinary ltems 36D( $ -
26
JURISDICTIONAL DIFFERENCES AND NON-REGULATED INCOME ITEM
27 | 7990 Non-Regulated Net Income $ (11,773)| $ (43,019)
28 Total Jurisdictional Differences and Extraordinary ltems $ (11,773)| $ (43,019)
29 Net Income 16] $ 734,597 [ $ 454,412
NOTES TO INCOME STATEMENT
1. Refunds to subscribers, in the event of an adverse decision in pending rate proceedings, would reduce the amount of
"Operating revenues" for the current year by approximately : $0
2. Investment credits realized were given immediate total flow through treatment in the amount of : $0
3. The rate(s) used during the year in capitalizing interest during construction and basis upon which the rate(s) was determined.

11 -
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Annual Report of Union Telephone Company

Year ended December 31, 2009

B-12B. ANALYSIS OF TELECOMMUNICATIONS PLANT-IN-SERVICE RETIRED

Respondents shall report in column (b) amounts charged or credited to the accounts identified in column (a) that are related to plant sold
with traffic and in column (¢) amounts charged or credited to the accounts identified in column (a) that are related to other plant retired.

Charges to Account 3100, Accumulated Depreciation, reported in column (c) shall be reported gross salvage and cost of removal
entries (see Schedule 14A).

In the space provided at the bottom of the schedule, respondents shall provide a full explanation of other accounts charged or credited.

Line

Account Charged (or Credited)
(a)

AMOUNTS RELATING TO

Plant Sold
With Traffic

(b)

Other
Plant Retired
(c)

(Om\lCD(h-hOJl\)—\g

- FRope
N - O

-
How

15

3100
3200
3300
3410
3420
3500
3600
2006
7150
7160

Accumulated Depreciation

Accumulated Depreciation - Held for Future Telecom. Use
Accumulated Depreciation - Non-Operating

Accumulated Amortization - Capitalized Leases
Accumulated Amortization - Leasehold Improvements
Accumulated Amortization - Intangible

Accumulated Amortization - Other

Non-Operating Plant

Gains and Losses from the Disposition of Land and Artwork

Other Operating Gains and Losses

Cash or Other Asset Account

(Net Selling Price of Depreciable Plant Sold With Traffic)
Cash or Other Asset Account

(Net Selling Price of Nondepreciable Plant Sold)

Other Accounts Specified

Ref 14A

475,911

Totals

475,911

FULL EXPLANATION OF AMOUNTS REPORTED ABOVE ON LINE 13:
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-12C. ANALYSIS OF ENTRIES IN PROPERTY HELD FOR FUTURE TELECOMMUNICATIONS USE {Account 2002)
Respondents shall report in column (a) each item amounting individually to $5,000 or more and report all others in the aggregate. Amounts
reported on this schedule shall be rounded to the nearest thousand dollars.

In column (b) respondents shall enter the date the property was recorded in Account 2002, Property Held for the Future
Telecommunications Use.

In column (c) respondents shall enter the dollars related to the property identified in column (a) at the beginning of the calendar year
covered by the report.

Date Included in Book cost of Property
Location and Description of Property Account 2002 Beginning of Year
(a) (b) (©

Alton, NH - Fiber Optic Cable 1995 $ 40,000

New Durham, NH - Fiber Optic Cable 1996 $ 41,000

-16 -




Annual Report of Union Telephone Company

Year ended December 31, 2009

B-12C. ANALYSIS OF ENTRIES IN PROPERTY HELD FOR FUTURE TELECOMMUNICATIONS USE (Account 2002) (continued)

In column (d) and (e) respondents shall enter additions and retirements, respectively.

in column (f) respondents shall enter transfers and adjustments and corrections during the calendar year and fully explain each amount

recorded in column (f) which exceeds $1,000.

In column (g) respondents shall enter the dollars related to the property identified in column (a) remaining Account 2002 at the close of

the calendar year.

Line

Additions During
the Year

(d)

Retirements During
the Year

()

Transfers and Adjustments
Charges and (Credits)

0

Book cost of Property
at End of Year

9
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200)

1. Respondents shall enter in column (b) the accumulated depreciation balance at the beginning of the calendar year for each line item in
column (a).
2 Respondents shall enter in column (c) the credits to accumulated depreciation as a result of charges to Account 6561, Depreciation

Expense, and in column (d) other credits to accumulated depreciation. Other credits shall be noted and explained in a separate sheet
accompanying the schedule. In column (e) respondents will enter the total of credits reported in columns (c) and (d).

Credits During the Year
Balance At Charged to Other
Beginning Accounts Credits
Line Plant Account Of The Year 6561 (specified) Total
No. (@ (b) () (d) (e)
Support Assets
1 2112 Motor Vehicles $ 653,013 | $ 39,589 $ 39,589
2 | 2113 Aircraft $ - $ -
3 2114 Special Purpose Vehicles $ - $ =
4 | 2115 Garage Work Equipment $ - $ -
5 2116 Other Work Equipment $ 283,567 | $ 5,397 $ 5,397
6 2121 Buildings $ 1,873,397 | $ 111,811 $ 111,811
7 2122 Furniture $ 139,810 | $ 671 $ 671
8 2123 Office Equipment $ 519,030 | $ 10,094 $ 10,094
9 2124 General Purpose Computers $ 993,456 | $ 59,064 $ 59,064
10 Total Support Assets $ 4,462,273 | $ 226,626 | $ - $ 226,626
Central Office Switching
11 | 2211 Analog Electronic Switching $ - $ -
12 | 2212 Digital Electronic Switching $ 6,484,485 | $ 386,265 $ 386,265
13 | 2215 Electro-Mechanical Switching $ 33,895 $ -
14 | 2220 Operator System $ - $ -
15 Total Central Office Switching $ 6,518,380 | $ 386,265 | $ - $ 386,265
Central Office Transmission
16 | 2230 Central Office Transmission $ 177,197 $ -
17 Total Central Office Transmission $ 177,197 | $ - $ - $ -
Information Origination/Termination
18 | 2311 Station Apparatus $ - $ -
19 | 2321 Customer Premises Wiring $ - $ -
20 | 2341 Large Private Branch Exchanges $ - $ =
21 | 2351 Public Telephone Terminal Equipment $ - $ -
22 | 2362 Other Terminal Equipment $ = $ 2
23 Total Information Origination/Termination $ s $ = $ = $ -
Cable and Wire Facilities
24 2411 Poles $ 741,902 | $ 53,174 $ 63,174
25 2421 Aerial Cable $ 3,395,805 | $ 247,697 $ 247,697
26 | 2422 Underground Cable $ 24413 | $ 1,140 $ 1,140
27 | 2423 Buried Cable $ 73,644 | $ 4,164 $ 4,164
28 | 2424 Submarine Cable $ - $ “
29 | 2426 Intrabuilding Network Cable $ - $ s
30 2431 Aerial Wire $ 116,090 $ -
31 2441 Conduit System $ 32,751 | $ 3,240 $ 3,240
32 Total Cable and Wire Facilities $ 4,384,605 | $ 309,415 | $ - $ 309,415
33 Other Account (specify): $ -
34 Total| $ 15,542,455 | $ 922,306 | $ & $ 922,306

Note: Other Charges coumn (h)
Account 2212 is the reclassification of accumulated depreciation for voicemail equipment
Account 2124 is the reclassification of accumulated depreciation for software (see sch. B12-A, line 42)
All others represent shifts between accounts for reclassification of various assets
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200) (continued)

3 Respondents shall report in column (f) and (h) charges (debits) to accumulated depreciation for plant sold with traffic and other plant
retired, respectively. In column (h) respondents shall report other charges (debits) to accumulated depreciation. Other charges (debits)
shall be noted and explained in a separate sheet accompanying the schedule. In column (i) respondents will enter the total of charges
(debits) reported in columns (f), (g), and (h). In column (j) respondents shall report the balance at the close of the calendar year for
each item in column (a).

Charges During the Year
For Plant Sold For Other Plant
with Traffic Retired Other Charges Balance at End

Line (see col. (p)) (see col. (V)) (specify) Total Of The Year
No. ® ()] (h) (0] @

1|9 - $ 83,318 $ 83,318 | § 609,284

2 (3 - |9 - $ - |9 =

3 [$ - |9 - $ - |9 -

4 [$ - |8 - $ - |9 -

5 |$ 5 $ 78,488 | $ 7,497 | $ 85,985 | $ 202,979

6 |$ - $ 10,854 $ 10,854 | $ 1,974,354

7 (8 - $ 7,496 $ 7,496 | $ 132,985

8 |$ - $ 85,091 | $ (7,497)| $ 77,594 | $ 451,530

9 |$ > $ 201,628 | $ 560,758 | $ 762,386 | $ 290,134
10 |$ = $ 466,875 [ $ 560,758 | $ 1,027,633 | $ 3,661,266
1 |8 - |8 & $ - |9 -
12 [ $ - $ - $ (81,595)| $ (81,595)| $ 6,952,345
13 1% - $ - $ 33,895 | § 33,895 | $ =
14 |8 - $ = $ s $ G
15 | § - $ - $ (47,700)| $ (47,700)| $ 6,952,345
16 | $ - $ - $ - $ 177,197
17 18 - $ = $ - $ - $ 177,197
18 | $ - $ = $ - $ 5
19 |$ - $ - $ - $ -
20 | $ - $ - $ - $ -
21 |$ - $ - $ - $ =
22 | % - $ - $ - $ -
23 [§ - s - s - |3 - |s -
24 |$ - $ 34813 | $ 41| $ 34,772 | $ 760,304
25 |'$ - $ 810 $ 810 | $ 3,642,692
26 |$ - |9 - $ - |9 25,553
27 |'$ - % . $ - |9 77,808
28 |$ - |8 - $ - |9 -
29 |$ - |9 2 $ - |8 -
30 |$ % $ & $ & $ 116,090
31 | $ - $ 2 $ = $ 35,991
32 |§ - $ 35,623 | $ 41)] 8 35,582 | $ 4,658,438
33 | $ - $ - $ - $ -
34 |$ = $ 502,498 | $ 513,017 | $ 1,015,515 | § 156,449,246
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200) (continued)

4. Respondents shall enter in column (m) through (p) the data requested in the column headings for plant sold with traffic which was
reported in column (f).

5. Respondents shall enter in column (q) through (v), the data requested for other plant retired, which was requested in column (g).
6. Each column shall be subtotaled in the spaces provided.
DATA RELATING TO PLANT SOLD WITH TRAFFIC (see column (f))
Commissions
Selling and Other Charge
Line Plant Account Book Cost Price Expenses to Reserve
No. (0] (m) (n) (0) (p)
Support Assets
1 2112 Motor Vehicles $ -
2 | 2113 Aircraft $ -
3 2114 Special Purpose Vehicles $ -
4 | 2115 Garage Work Equipment $ -
5 | 2116 Other Work Equipment $ -
6 | 2121 Buildings $ -
7 2122 Furniture $ -
8 | 2123 Office Equipment $ -
9 | 2124 General Purpose Computers $ -
10 Total Support Assets $ - $ - $ - $ -
Central Office Switching
11 | 2211 Analog Electronic Switching $ -
12 | 2212 Digital Electronic Switching $ =
13 | 2215 Electro-Mechanical Switching $ B
14 | 2220 Operator System $ -
15 Total Central Office Switching $ - $ - $ - $ -
Central Office Transmission
16 | 2230 Central Office Transmission $ -
17 Total Central Office Transmission $ - $ - $ - $ -
Information Origination/Termination
18 | 2311 Station Apparatus $ e
19 | 2321 Customer Premises Wiring $ -
20 | 2341 Large Private Branch Exchanges $ -
21 2351 Public Telephone Terminal Equipment $ -
22 | 2362 Other Terminal Equipment $ -
23 Total Information Origination/Termination $ - $ - $ = $ -
Cable and Wire Facilities
24 | 2411 Poles $ =
25 | 2421 Aerial Cable $ -
26 | 2422 Underground Cable $ -
27 | 2423 Buried Cable $ -
28 | 2424 Submarine Cable $ .
29 | 2426 |Intrabuilding Network Cable $ -
30 | 2431 Aerial Wire $ -
31 | 2441 Conduit System $ -
32 Total Cable and Wire Facilities $ - $ = $ = $ -
33 Other Account (specify): $ -
34 Total| $ - $ = $ - $ -
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Annual Report of Union Telephone Company

Year ended December 31, 2009

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200) (continued)

DATA RELATING TO OTHER PLANT RETIRED (see Col. (g))

Charge
(or Credit) Cost of Salvage and Miscellaneous Net Charge
Line to Surplus Book Cost Removal Insurance Adjustments to Reserve
No. (@ (r) (s) () (u) (v)
$ 83,818 500 $ 83,318
$ -
$ -
$ =
$ 78,488 $ 78,488
$ 10,854 $ 10,854
$ 7,496 $ 7,496
$ 85,091 $ 85,091
$ 201,628 $ 201,628
- $ 467,375 - 500 - $ 466,875
$ s
$ =
$ -
$ -
= $ s - = R $ B
$ 2
N $ N R N = $ =
$ -
$ -
$ -
$ -
$ -
N $ - R R R $ .
$ 5,809 30,230 1,226 $ 34,813
$ 2,727 942 2,859 $ 810
$ -
$ -
$ B
$ -
$ o
$ "
- $ 8,536 31,172 4,085 - $ 35,623
$ -
- $ 475,911 31,172 4,585 = $ 502,498
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Annual Report of Union Telephone Company

Year ended December 31, 2009

B-14B. BASES OF CHARGES FOR DEPRECIATION

Report under each of the plant accounts in column (a) all subclasses of plant for which a depreciation rate is determined and a subtotal
for each primary account.

2 The net salvage factors in column (d) shall be shown as a percentage of original cost.
3. A "W in column (b) indicates a whole life rate in column (f), an average service life in column (c) and average net salvage in column (d);
and "R" indicates a remaining life rate in column (f), an average remaining life in column (c), a future net salvage in column (d).
4. For each plant account, report in column (f) the prescribed depreciation rate or those used by the utility in accordance with USOA.
5 The depreciation rate in column (f) for primary plant accounts for which subclasses or vintages are used, the life in column (c), net
salvage percentage in column (d) and the accumulated depreciation percentage in column (e) are to be composite so that the resulting
calculated composite rate produces the same charge to operating expenses as the sum of the individual rates applied to the individual
classes of plant.
Ratio of
Depreciation Depreciation
Whole Charges to
Primary or *Net Avg. Monthly
Acct. Name or Description of Subclass Remaining Life Salvage | *Reserve | **Rate Book Cost (%)
Line No. Life (Years) (%) (%) (%)
No. (a) (b) (©) (d) (e) ® (9)
1 2112 MOTOR VEHICLES w 7 0.0%| 99.10%| 15.00% 6.44%
2 2116 OTHER WORK EQUIPMENT w 7 0.0%| 94.75%| 15.00% 2.42%
3 2121 BUILDINGS W 23 0.0%| 75.34%| 4.26% 4.27%
4 2122 FURNITURE w 10 0.0%| 100.00%| 10.00% 0.50%
5 21231 OFFICE EQUIPMENT w 10 0.0%| 97.22%| 10.00% 2.99%
6 21232 COMP COMMUN EQUIP w 10 0.0%| 100.00%| 10.00% 0.00%
7 2124 GENERAL PURPOSE COMPUTERS w 10 0.0%| 67.26%| 10.00% 13.69%
8 2212 CENTRAL OFFICE EQUIPMENT - SWITCH w 15 0.0%| 92.18%| 6.67% 5.04%
9 22191 VOICE MESSAGING w 7 0.0%| 89.27%| 14.29% 14.30%
10 2232 CIRCUIT EQUIPMENT w 15 0.0%| 100.00%| 6.67% 0.00%
11 2411 POLES w 20 0.0%| 69.86%| 4.90% 4.89%
12 2421 AERIAL CABLE w 26 0.0%| 55.94% 3.90% 3.80%
13 2422 UNDERGROUND CABLE w 25 0.0%| 89.64%| 4.00% 4.00%
14 2423 BURIED CABLE w 25 0.0%| 74.76%| 4.00% 4.00%
15 2431 AERIAL WIRE w 8 0.0%| 100.00%| 12.50% 0.00%
16 2441 CONDUIT SYSTEM w 25 0.0%| 44.36%| 4.00% 3.99%
17
18
19
20
21
22
23
24
25
26
27
28
29 *Composite rate for all depreciable accounts 6.72% XXXXXXX
30 **Composite rate for all plant accounts included in Account 2001 5.90% XXXXXXX
31
32 Ratio to all Depreciable accounts 4.58%
33 Ratio to all plant accounts included in Account 2001 4.47%

-28-



Annual Report of Union Telephone Company

Year ended December 31, 2009

B-15. ANALYSIS OF ENTRIES IN ACCUMULATED AMORTIZATION (Accounts 3410, 3420, 3500, 3600)

1 For each account identified in the column headings for column (b) through (e), respondents shall enter credits to accumulated
amortization for charges to the account identified in column (a). If charges are made to an account not specified in column (a),
respondents shall insert the account number and title in the space provided in column (a) and the amounts in the appropriate column.

2 At the bottom of the schedule respondents shall describe how the annual amortization charges were determined for amounts reported in
columns (d) and (e).

Amounts Amounts Amounts Amounts
Applicable Applicable Applicable Applicable
Line Particulars to Account 3410 to Account 3420 to Account 3500 to Account 3600
No. (a) (b) (c) (d) (e)
1 Balance at beginning of the year $ - $ - $ - $ -
ADDITIONS DURING THE YEAR
Charged or (credited) to account:
2 7160 Other Operating Gains and Losses
3 |7300 Non-operating Income
4 16563.1 Amortization Expense
- Capitalized leases
5 [6563.2 Amortization Expense
- Leasehold
Improvements
6 |6564 Amortization Expense
- Intangible
7 |6565 Amortization Expense - Other
Other Accounts (specify):
8 7360-Nonoperating Income $ 59,633
9
10
11 Total additions during the Year $ - |8 - |$ - |8 59,633
CLEARANCES DURING THE YEAR
Clearance for account:
12 12005 Telecom. Plant Adjustment
13 12681 Capital Leases
14 12682 Leasehold Improvements
15
o Other Accounts (specify):
17
18
19 Total clearances during the year $ - $ - $ = $ -
20 Balance at end of year $ - $ - $ - $ 59,633

BASIS OF ANNUAL AMORTIZATION CHARGES
Charges in Account 3600000 repesent the amortization of telephone plant adjustment & subscriber list
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Annual Report of Union Telephone Company

Year ended December 31, 2009

B-17. RECEIVABLES AND INVESTMENTS - AFFILIATED AND NONAFFILIATED COMPANIES

Respondents shall name the affiliated company in column (a) and for each account identified in columns (b) through (j), disclose the
account balances attributable to affiliate at the close of the calendar year covered by the report.

Respondents shall report in the aggregate for each account identified in column (b) through (i) and column (k) receivables and invest-
ments in nonaffiliated companies. For the purpose of this schedule, nonaffiliated companies shall include any company in which the
respondent has an ownership interest which does not meet the definition of an affiliated company set out in PART Puc 409 Uniform
System of Accounts for Telecommunications Companies. This schedule shall not include telecommunications accounts receivable

from customers.

Line

Name

(@)

Account 1160
Investment

(b)

Account 1180

Telecom.
Receivable

(©)

Account 1181
Accts. Receivable
Allowance

(d)

Account 1190.1
Account 1190.2
Receivable

(e)

Allowance-Other

Account 1191
Accounts

®

R RN R R SR O e

Affiliated Companies:

TDS Telecommunications Corp
TDS Telecom Service Corp

Total Affiliate Balance

Nonaffiliated Investments:

RTFC Stock

Telco Accounts Receivable

Other A/R - General:

Total Nonaffiliated Balance

$ 299,172
$ 242,693

$ 541,865

$

441,675

$ (12,500)

$ 405,042

$ 17,723

$ (45,800)

$

441,675

$ (12,500)

$ 422,765

$ (45,800)
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-17. RECEIVABLES AND INVESTMENTS - AFFILIATED AND NONAFFILIATED COMPANIES (cont.)
3 For each affiliate named in column (a) enter in column (1) the following codes which reflect the nature of the receivable or investment.

"A-1" Stock of active telephone companies; "A-2" Stocks for inactive telephone companies; "A-3" Stocks of other companies; "B" Long-

term securities owned; "C" Investment advances; "D" Other. Each of the required classifications and totals for each code shall be shown on a
separate line. (An inactive company is one which has been practically absorbed in a controlling company, and which neither operates property
nor administers it financial affairs; if it maintains an organization, it does so only for the purpose of complying with legal requirements and
maintaining title to property or franchises.)

Account 1200.1 Account 1401 Account 1402
Account 1200.2 Account 1201 Account 1210 Investments in Investments in
Line Notes Notes Receivable Int. & Div. Affiliated Nonaffiliated Class

() (h) (U] @ () (0]

coNoanwN g

22 $ 1,017 A-3

4 | $ - 1S - 1S - |3 - 1% 1,017
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Annual Report of Union Telephone Company

Year ended December 31, 2009

B-18. OTHER PREPAYMENTS (Account 1330)

Identify and report below end of year balances for all prepayments included in account 1330.

Year End
Line Description Balance
No. (b) (©

1 |Telephone Association of New England prepaid dues $ 1,667
2 |Neopost prepaid postage meter rental and maintenance $ 1,879
3 |Network Services Group prepaid support contract $ 375
4 |Softchoice prepaid security and control license $ 1,408
5 |NECA TRS $ 1,997
6 |US Postal Service PO Box rental fee $ 125
7 |Calix call management service contract $ 1,039
8 |State of New Hampshire vehicle registration $ 3,279
9 |Cardinal and Glidden prepaid heating fuel $ 3,282
10 |Oce North America prepaid maintenance $ 345
11 |Compu-Call prepaid maintenance $ 778
12 |JSI Solutions prepaid maintenance $ 873
13 |Lansa prepaid maintenance $ 6,219
14 |Relyco prepaid maintenance $ 1,700
15 |BayRing Communications prepaid Internet services $ 16,750
16 |CMS prepaid alarm monitoring $ 71
17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39 Total| $ 41,787
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-19. OTHER CURRENT ASSETS (Account 1350)

1. Identify and report below end of year balances for each other current assets included in account 1350.

Year End
Line Description Balance

(b) ©

N/A

wo~No o s wNalF

39 Total| $ -
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-20. SINKING FUNDS (Account 1408)

1 Report below balances at end of year of each sinking fund maintained during the year.

2 Explain for each fund any deductions other than withdrawals for the purpose for which the fund was created.
3. If the trustee of any fund is an associated company, give name of such associated company.

4. If assets other than cash comprise any fund, furnish a list of the securities or other assets, giving interest or dividend rate of each,
cost to respondent, number of shares or principal amount, and book cost at end of year.

Account Year End
Line No. Name of Fund and Trustee if any Balance
(a) (b) (©)

N/A

-— Z
SO@®NO N WN =S

WWWWWWWWWNNNDNNNMNMNDNNN2a22 A aaaaa
ONOODARWN-_20O0CONOODARWN-_200CONOOOORAWN-=-

Total| $ -

w
©
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-21. OTHER NONCURRENT ASSETS (Account 1410)

1. Identify and report below balances at end of year for each noncurrent asset included in account 1410.

Account Year End
Line No. Description Balance
(C) (b) (©)

N/A

«Joo\lo)cn.hwm—\g

39 Total| $ -
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Annual Report of Union Telephone Company Year ended December 31, 2009

1.

2

B-22. DEFERRED CHARGES (Accounts 1438, 1439)

Respondents shall disclose in separate sections for Accounts 1438 and 1439, the amounts deferred for each item amounting individually
to $500 or more.

Any balancing amount applicable to each account shall be shown on the line Aggregate of All Other Items, which is the line
immediately preceding the total line for each account.

Line

Amount at end
Description of ltem of the Year

(@ (b)

Co~NooswN

Account 1438
N/A

Aggregate of All Other Items

Total| $ -

Account 1439
Installation of mutual and excess height poles $ 1,286

Aggregate of All Other ltems

Total| $ 1,286

-38-




Imml

1
OO PO B DD OB NN D NN AN RN

SIv1Ool

VIN

O~ NMT LW WON~ 0
ok o I S SR

[0
IB3A JO
pus aouejeqg

(u)
0€G/ JUNoddY
0} pabiey)

(6)
Jea A Buung
slged

@

JeaA 1o
Buluuibag
souejeg

(3) ()

ol woJ4

aoly3d
NOILVZILHONY

(0
asuadx3y
aouenss|

193p [BjoL

(@)

SaIIN02g
10 Junowy
lediound

(e)

199@ wia] BuoT jo uoneubisag

AN T WON~0D

o
Z

aur

-asuadxg soUeNss| 1G9 JO UOHBZILOWY ‘0£S/ JUN0JOY 0} PINIGEP UOHEZILOWE UBY] JOYJ0 SHPaI0 pue sjigap Aue uiejdx3

“Jq9p O S2USPIAS 1O 9|BS PUEB SOUBNSSI BU} UM PaJRIOOSSE ‘asuadxe ay} moys (9) uwnjod uj

‘panssi [euibuo 1gop wis} Buoj Joyl0 Jo spuoq jo Junowe jediound syl moys (q) uwinjod uj

‘asuadx3 aouenss| paziuoweun 40 siejnoiiied sy buipeauqgns sjqedidde sspun podsy

(20v1 Jun0ddy) ISNIJX3 IONVNSSI 1930 d3ZILHOWVNN "£2-9

‘sesayjuaied ul 2insojous Ag junowe wniwaid Moys

6002 ‘1€ Jeqwiada( papus Jes A

Auedwo) suoydasja] uoiun jo poday [enuuy




-0v-

[eloL

VIN

TANOT N ONO0®

M
199@ papun4
uo 1saI8u|
0 _‘mm Junoddy

[0)
uoiod
wia] -buoT

(W)
uoiod
wis]-yoys

()
aley
PISIA

®
ey
psiels

(®)
unoosig
10 wniwald
paziyoweun

(p)
Buipueisyno
junowy 8oe4

()
Runiey
jo 8leq

(a)
anss|
j0 91eQ
|eUlWoN

(e)

uonebiqo jo uonduosag

o
z

aun

‘uonebijqa yoes 1o} 015/ 1unodde 0} pabieyd }saisjul Jo Junowe ayj Jajus (f) uwnjod uj

‘pafeloligns pue Jeak Jepusied auy) Jo
9S0J0 3y} JO Se wniwaid Jo JUNoISIp paziioweun Aue Ag pasesioul Jo paonpas suoniod wisl-buoj pue jusiing ay} 1ajus jjeys sjuspuodsal ‘Ajgaigoadsas (1) pue (U) uwnjod uj

"9)el PIalA sy} pue ajel ajes ay) Jaus jjeys sjuspuodsal sy ‘Ajanoadsas ‘(B) pue (3) uwnjod uj

"JUNOJSIP IO WnIWSId PaZIIOWEUN JO JUNOLWE By} JBJUS [|BYS Juspuodsal ‘(o) uwnjod uj

‘Buipue)sino junolwe aoej sy} pue Ajlinjew Jo S)ep S} ‘Onss! JI S1ep jeulliou By} JaJua jleys sjuspuodsas ‘Ajeandadsal (p) pue ‘(2) () uwnjod uj

“1eak Buiwoo ay; ul Buunjew asoy} Buipnjoul ‘uonebijgo wis)-buo] sy} Jo UoRdUISSP B (B) UWNjOD Ul J8PJOo JSqUINU JUNOIJ. Ul 8S0jISIP |lBYS Juspuodsay

(02z¥ ANV 0927 ‘0Lz SIUNOJY) 1930 WHIL-ONOTT ‘#2-g

6002 ‘| € Jaquiada( papus Jeap

Auedwo) auoyds|a] uoiun jo0 Hoday |enuuy



|F¢|

[ejol

o O
~— N

swia)l Jayjo e jo aebaibby

O~ ANMT W WOMN®
™ T T e e

VIN

T ANM T WONO0O®

(6)
0PS. 100V
asuadx3
}saiau|

)

wnuuy
Jad ajey
1sai8y|

(®)
JeaA ay}
j0 pug
1e Junowy

[(9)
Auniepy
jo ajeg

()
anss|
j0 31eQ

@

uonoesuel] o uonduossQg

(e)

Joypal) Jo swepN aur

o
Z

"uoloBSURI} 4oBs J0j OGS/ JUNnodoe 0} pabieyo jsaisjul jo Jnowe sy} ajeoipul (B) uwnjoo uj %

"SSOUPSJgOpuUl JO SSOUSPIAS I1SYJ0 pue Yelp ‘sajou ‘ssaupsigapul jo adA} aquosap (q) uwn|od uj

‘9leljyje 10 sjeljie uou Jayiaym Ajroads Jojipald JO swiel 1S jleys sjuspuodsai (B) uwnjod uj

(0zoy Junoooy) 319VAVd SILON 'Sz

‘wnuue 1od 9Bl )salajul 8y} pue Jeak Jo pus je Junolwe ‘Ajunjeu Jo ajep ‘anssi Jo Sjep sy} Jajus jleys sjuspuodsal ‘Ajpanoadsal (1) pue (8) ‘(p) ‘() uwnjod uj e

ol

~

6002 ‘1€ Jequisda( papus Jes

Auedwo9 auoydsja] uoiun jo yoday [enuuy



Annual Report of Union Telephone Company Year ended December 31, 2009

B-26. ACCOUNTS PAYABLE (Accounts 4010, 4120 and 4130)

In separate sections of column (a) for payables to affiliates and for other accounts payable, respondents shall identify in the respective
sections the name of each affiliate creditor, and the name of each other creditor with the ten largest payables in excess of $10,000.

Amount at end
Line Description of ltem of the Year
No. (@) (b)
Account 4010 Accounts Payable
1 |TDS Telecommunications Corporation $ 250,000
2 |TDS Telecom Service Corp $ 242,693
3 [Fairpoint $ 29,643
4 |National Exchange Carrier Association $ 214,649
5 |Union Communications $ 40,986
6 |BayRing Communications $ 45,075
7
8
9
10 |Aggregate of all other items $ 20,462
$ 843,508
Account 4120 Other Accrued Liabilities
11
12
13
14
15
16
17
18
19
20 |Aggregate of all other items $ 84,578
Total| $ 84,578
Account 4130 Other Current Liabilities
21 |New Hampshire Electric COOP $ 70,500
22
23
24
25
26
27
28
29
30 [Aggregate of all other items $ 32,980
Total| $ 103,480
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1.

2

Respondents shall disclose the data for each item in the account amounting individually to $10,000 or more.

Respondents shall disclose remaining amounts in the aggregate.

B-29. OTHER LONG-TERM LIABILITIES (Account 4310)

Line

Description of Item

@)

Amount at End
of the Year

(b)

(0@\]0)01#03!\)—*%

Implementation of SFAS 158

Aggregate of All Other Items

Total

242,693

242,693
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1.

2.

B-30A. OTHER DEFERRED CREDITS (Accounts 4360)

Respondents shall disclose the data for each item in the account amounting individually to $10,000 or more.

Respondents shall disclose remaining amounts in the aggregate.

Line

Description of Iltem

(@)

Amount at End
of the Year

(b)

AADNDADNDOWWWWPWWRWWONNNNNNNNRNN=S - & 2 s =z
CORON OO INNRONOCORVIONRWONAOOIVNDANRRDINZOOPNDORWN =5

N/A

Aggregate of All Other Items

Aggregate of Balances in Clearing Accounts not Itemized Above

Total
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Annual Report of Union Telephone Company Year ended December 31, 2009

B-31. RETAINED EARNINGS (Account 4550)

1. List all reserves or appropriations of retained earnings and provide an explanation for any charges that have taken place in these
reserves. '
Amount at End
Line of Year
No. (@) (b)
1 |Retained Earnings - Reserved - Balance January 1, 2009
2 |Current Year Changes
3 |Retained Earnings - Reserved - Balance December 31, 2009 $ &
4
5 |Retained Earnings - Unreserved - Balance January 1, 2009 $ 6,636,875
7 |Net Income From Schedule B-11 $ 734,597
8 |Other Increases (ltemize)
9 Total Increases to Retained Earnings $ 734,597
10
11 |Net Loss From Schedule B-11
12 |Dividends Declared (Schedule B-32) $ 2,074,000
13 |Other Decreases (ltemize)
14 Total Decreases to Retained Earnings $ 2,074,000
15 |Retained Earnings - Unreserved - Balance December 31, 2009 $ 5,297,472
16 |Retained Earnings - Total - Balance December 31, 2009 $ 5,297,472

Other Increases and Decreases:
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Annual Report of Union Telephone Company Year ended December 31, 2009

1-34. OPERATING REVENUES

@
Amount for the Increase Over
Line Item Current Year Preceding Year
No. (b) (c)
LOCAL NETWORK REVENUES

1 5001 Basic Area Revenue $ 1,195,528 | $ (84,205)

2 5002  Optional Extended Area Revenue $ =

3 5003  Cellular Mobile Revenue $ -

4 5004  Other Mobile Services Revenue $ -

5 5010  Public Telephone Revenue $ =

6 5040 Local Private Line Revenue $ 1,022 | (140)

7 5050  Customer Premises Revenue $ =

8 5060  Other Local Exchange Revenue $ 392,753 | $ 47,409

9 Total Local Network Services Revenues $ 1,589,303 | $ (36,936)

NETWORK ACCESS SERVICES REVENUES

10 5081 End User Revenue $ 518,230 | $ (39,094)
11 5082  Switched Access Revenue $ 1,710,270 | $ 172,123
12 5083  Special Access Revenue $ 567,000 | $ 6,000
13 5084  State Access Revenue $ 481,181 | $ (6,352)
14 Total Network Access Services Revenue $ 3,276,681 | $ 132,677

LONG DISTANCE NETWORK SERVICES REVENUES

15 5100 Long Distance Message Revenue $ 471,993 | $ (79,937)

16 5120 Long Distance Private Network Revenue $ -

17 5160  Other Long Distance Revenue $ -

18 5169  Other Long Distance Revenue Settlements $ -

19 Total Long Distance Network Services Revenues $ 471,993 | $ (79,937)
MISCELLANEOUS REVENUES

20 5230  Directory Revenue $ -

21 5240 Rent Revenue $ 51,399 | $ 4,926

22 5250 Corporate Operations Revenue $ =

23 5260 Miscellaneous Revenue $ 42,049 | $ 1,890

24 5270  Carrier Billing and Collection Revenue $ 6,000 | $ 6,000

25 Total Miscellaneous Revenues $ 99,448 | $ 12,816
UNCOLLECTIBLE REVENUES

26 5301 Uncollectible Revenue - Telecommunications $ 48,651 | $ 33,689

27 5302  Uncollectible Revenue - Other $ =

28 Total Uncollectible Revenues $ 48,651 | $ 33,689

29 TOTAL Operating Revenues $ 5,388,774 | $ (5,069)
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Annual Report of Union Telephone Company Year ended December 31, 2009

1-34A. INCREASE OR DECREASE IN OPERATING REVENUES

Give explanation of all operating revenue accounts, over $500, that have increased or decreased 10% or more over the prior year.

5040 - Decrease due to a drop in private line circuits.
5060 - Increase due to higher volume of ancillary services.

5082 - Increase due to positive prior period NECA pool true-up adjustments in 2009 versus negative prior period NECA pool true-up
adjustments in 2008.

5100 - Decrease due to a drop in customer usage related to recession and increased competition from cellular providers.
5240 - Increase in revenues from fiber and pole rental fees.

5301 - Increase in uncollectibles due to negative impacts of the current economy.
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1-35. OPERATING EXPENSES

Amount for the

Increase Over

Line Iltem Current Year Preceding Year
No. (a) (b) (©
PLANT SPECIFIC OPERATIONS EXPENSES
1 6112  Motor Vehicle Expense $ 3,380 | $ 71)
2 6115  Garage Work Equipment Expense $ (346)
3 6116  Other Work Equipment Expense $ 11,299 | 6,683
4 6121  Land and Building Expense $ 212,225 | $ 19,367
5 6122  Furniture and Artworks Expense $ (288)
6 6123  Office Equipment Expense $ 19,055 | $ (214)
7 6124  General Purpose Computers Expense $ 62,447 | $ 5,446
8 6211  Analog Electronic Expense $ -
9 6212  Digital Electronic Expense $ 391,171 | $ (26,102)
10 6215  Electro-Mechanical Expense $ -
11 6220 Operators System Expense $ -
12 6230 Central Office Transmission Expense $ 232,775 | $ 8,876
13 6311 Station Apparatus Expense $ -
14 6341 Large Private Branch Exchange Expense $ -
15 6351  Public Telephone Terminal Equipment Expense $ -
16 6362  Other Terminal Equipment Expense $ -
17 6411  Pole Expense $ 152,296 | $ 17,877
18 6421  Aerial Cable Expense $ 231,603 | $ (3,131)
19 6422  Underground Cable Expense $ 1,709 | $ (124)
20 6423  Buried Cable Expense $ 24414 | $ 24,414
21 6424  Submarine Cable Expense $ -
22 6426 Intrabuilding Network Cable Expense $ -
23 6431  Aerial Wire Expense $ 33,551 | $ (3,873)
24 6441  Conduit Systems Expense $ (351)
25 Total Plant Specific Operations Expense $ 1,375,925 | $ 48,163
PLANT NONSPECIFIC OPERATIONS EXPENSE
26 6511 Property Held for Future Telecommunications Use Expense $ -
27 6511  Provisioning Expense $ - $ -
28 6530  Network Operations Expense $ 683,770 | $ (85,486)
29 6540  Access Expense $ 218,314 | $ (15,472)
30 6561 Depreciation Expense-Telecommunications Plant in Service $ 863,686 | $ (133,885)
31 6562  Depreciation Expense-Property Held for Future Telecommunications Use $ -
32 6563.1 Amortization Expense-Capital Leases $ -
33 6563.2 Amortization Expense-Leaseholds $ -
34 6564  Amortization Expense-Intangible $ 62,473 | $ 62,473
35 6565  Amortization Expense-Other $ -
36 Total Plant Nonspecific Operations Expense $ 1,828,243 | $ (172,370)
CUSTOMER OPERATIONS EXPENSE
37 6610  Marketing Sch. 35B $ 138,578 | $ 8,128
38 6620  Service Sch. 35B $ 479,839 | $ 130,033
39 Total Customer Operations Expense $ 618,417 | $ 138,161
CORPORATE OPERATIONS EXPENSE
40 6710  Executive and Planning Sch. 35B $ 280,326 | $ 63,136
41 6720  General and Administrative Sch. 35B $ 879,806 | $ (14,648)
42 6790  Provision for Uncollectible Notes Receivable $ -
43 Total Corporate Operations Expense $ 1,160,132 [ $ 48,488
44 TOTAL Operating Expense $ 4982717 | $ 62,442
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Annual Report of Union Telephone Company Year ended December 31, 2009

1-35A. INCREASE OR DECREASE IN OPERATING EXPENSES

Give explanation of all operating expense accounts, over $500, that have increased or decreased 10% or more over the prior year.

6116 - Expense increased in 2009 due to purchasing more tools.

6121 - Expense increased in 2009 due to more maintenance costs.

6124 - Expense increased in 2009 due to increased salaries and benefits.

6411 - Expense increased in 2009 due to an increase in pole attachment rent.

6431 - Expense decreased in 2009 due to less maintenance expenditures.

6530 - Expense decreased in 2009 due to less maintenance expenditures.

6561 - Expense decreased in 2009 due to the reclassification of software assets and accumulated amortization.
6620 - Expense increased in 2009 due to increased salaries and benefits.

6710 - Expense increased in 2009 due to bonus payments.

-55-




Annual Report of Union Telephone Company Year ended December 31, 2009

I-35B. CUSTOMER OPERATIONS EXPENSE (Account 6610 and 6620)
CORPORATE OPERATIONS EXPENSE (Account 6710 and 6720)

Amount for the Increase Over
Line Item Current Year Preceding Year
No. (a) (b) (©)
CUSTOMER OPERATIONS EXPENSE
Marketing
1 6611  Product Management $ 135,134 | $ 4,684
2 6612  Sales $ 3444 | $ 3,444
3 6613  Product Advertising $ -
4 Total Marketing Expense-Account 6610 $ 138,578 | $ 8,128
Services
5 6621  Call Completion Services $ 10,617 | $ 7,627
6 6622  Number Services $ 21,749 | $ (6,725)
7 6623  Customer Services $ 447,473 | $ 129,131
8 Total Service-Account 6620 $ 479,839 | $ 130,033
CORPORATE OPERATIONS EXPENSE
Executive and Planning
9 6711  Executive $ 198,979 | $ 93,614
10 6712  Planning $ 81,347 [ $ (30,478)
11 Total Executive and Planning-Account 6710 $ 280,326 | $ 63,136
General and Administrative
12 6721  Accounting and Finance $ 298,297 | $ (5,600)
13 6722  External Relations $ 92,129 | $ (34,179)
14 6723  Human Resources $ 28,124 | $ 1,034
15 6724  Information Management $ 109,565 | $ (86,273)
16 6725 Legal $ 196,863 | $ 154,528
17 6726  Procurement $ 1,573 | $ (11,132)
18 6727 Research and Development $ -
19 6728  Other General and Administrative $ 153,255 | $ (33,026)
20 Total General and Administrative-Account 6720 $ 879,806 | $ (14,648)
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1-37. NONOPERATING INCOME AND EXPENSE (Account 7300)

Amount for the Increase Over

Line Item Current Year Preceding Year
No. (a) (b) (©

1 7310  Dividend Income $ -

2 7320  Interest Income $ 12,103 | $ (17,209)

3 7330  Income From Sinking and Other Funds $ &

4 7340  Allowance for Funds Used During Construction $ &

5 7350  Gains or Losses for the Disposition of Certain Property $ &

6 7355  Equity in Earnings of Affiliated Companies $ -

7 7360  Other Nonoperating Income $ (59,633)| $ (59,633)

8 7370  Special Charges $ (4,900)| $ 846

9 Total Nonoperating Income and Expenses| $ (52,430)( $ (75,996)

1-38. OTHER OPERATING INCOME AND EXPENSE (Account '7100)
Amount for the Increase Over

Line Item Current Year Preceding Year
No. (a) (b) (©)

1 7110  Income from Custom Work $ =

2 7130  Return from Nonregulated Use of Regulated Facilities $ a

3 7140  Gains and Losses from Foreign Exchange $ -

4 7150  Gains and Losses from the Disposition of Land and Artwork $ o

5 7160  Other Operating Gains and Losses $ -

6 Total Other Operating Income and Expenses| $ - $ -

-61 -
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1-40. ADVERTISING

Respondents shall disclose on line 1, the total amount charged to Account 6613, Product Advertising. Those costs shall include costs
incurred in developing and implementing promotional strategies to stimulate the purchase of products and services.

Respondents shall disclose on line 2 the total amount of external relations expenditures to include cost to maintain relations with the
government, regulators, other companies and the general public.

On line 3 respondents shall disclose the total costs incurred that are typically given special regulatory scrutiny for ratemaking purposes.

These costs are presumed to be excluded from the cost of service in setting rates.

Line

Account
No.

(a)

Account Title
(b)

Amount
During the Year
(©)

6613
6722
7370

Product Advertising
External Relations
Special Charges
Other (Specify):

©® PP

92,129
4,900

Total| $

97,029
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1-41. GENERAL SERVICES AND LICENSES

1. Respondents shall enter in column (a) the name of the affiliate to whom respondents paid $10,000 or more for services received under a
license agreement, a general service contract, or other arrangement providing for the furnishing of general account, engineering,
2. Respondents shall describe in column (b) the type of service provided.
Line Name of Affiliate Service Provided Amount
(a) (b) (©)

AADADOWWWWWWWWWWNNNNNNONNNDS 2 4 23 s s z
PDNIZOCODIONRDNIOOINIDTRDINOOOVIDARDIN2OORXRNDGODWN =G

None

Aggregate of All Other Amounts

Total

-64 -




Annual Report of Union Telephone Company

Year ended December 31, 2009

1-42. MEMBERSHIPS FEES AND DUES

i Respondents shall disclose in column (b) the number of organizations in column (c) the number of memberships and in column (d)
amount paid for membership fees and dues for each line item in column (a).
2. Respondents shall specify in column (a) any other type of organization not provided for elsewhere on this schedule.
NUMBER OF
Line Particulars Organization| Memberships Amount
No. (a) (b) (c) (d)
EXPENDITURES CHARGED TO OPERATING EXPENSES
1 Associations of Telecommunications Companies, 3 3 14,385
2 Trade, Technical and Professional Associations and
3 Other Organizations (specify type):
4
5
6
7
8
9
10
1
12
13
14
15 Total 3 31% 14,385
16 |EXPENDITURES CHARGED TO SPECIAL CHARGES (ACCOUNT 7370)
17 Social and Athletic Clubs
18 Service Clubs (Rotary, Kiwanis, etc.)
19 Lobbying 2 $ 3,100
20 Charitable Contributions 5 $ 1,800
21 Membership Fees
22 Penalities & Fines
23 Abandoned Construction Projects
24 Other (specify type):
25
26
27
28
29
30
31
32
33
34
35
36
37 Total 7 - $ 4,900
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Annual Report of Union Telephone Company

Year ended December 31, 2009

1-43. DONATIONS OR PAYMENTS FOR SERVICES RENDERED BY PERSONS OTHER THAN EMPLOYEES

Report for each service rendered (including materials furnished incidental to the service which are impracticable of separation) by
recipient and in total the aggregate of all payments made during the year where the aggregate of all such payments to a recipient was
$5,000 or more including fees, retainers commissions, gifts, contributions, assessments, bonuses, subscriptions, allowances for
expenses or any other form of payments for services or as donations. Payments to a recipient by two or more companies within a single
system under a cost sharing or other joint arrangement shall be considered a single item for reporting in this schedule and shall be
shown in the report of the principal company in the joint arrangement (as measured by gross operating revenues) with reference thereto
in the reports of the other system companies in the joint arrangement.

Line

Name of ﬁecipient

(a)

Nature of Service

(b)

Amount of |5ayment

©o~N® oA LN aF

Interstate Fire Protection
Strogens HCAV, Inc
See schedule A-6 for amounts greater than $10k.

Testing and Maintenance of Fire Protection System
Heating and Cooling System Maintenance

(©)
7,937
$ 6,475

Total| $ 14,412
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Annual Report of Union Telephone Company

Year ended December 31, 2009

S-1. SWITCHES AND ACCESS LINES IN SERVICE

Total at End of Year

';\;’c‘)e Description Electronic | Digital Main Access Lines
' Analog Digital
(a) (b) (©) (d) (e)
SWITCHES
1 |Central Office Switches - List by exchange
Alton 2179
New Durham 1501
2 |Remote Switches Barnstead 1012
Gilmanton Iron Works 862
Center Barnstead 695
3 |Carrier Systems
Total 0 6249
ACCESS LINES
Total at End of Year
Access Lines In Service by Customer: Analog Digital
(b) (c)
4 Residential Access Lines 5417
5 Multiparty
6 Total Access Lines 0 5417
7 |Business Access Lines:
8 Single Party 823
9 Basic Rate ISDN (2B+D)
10 | Primary Rate ISDN 1
11 PBX Trunks
12 | Centrex-CO Line Count
13 | INWATS - Closed End
14 Total Business Lines 0 824
15 |Other Access Lines
16 | Radio Common Carrier (RCC) and Company Mobile
17 | Switched Access - FGA FX/ONAL
18 | Public Pay Stations 8
19 | Other
20 Total Other Access Lines 0 8
21 Total Access Lines 0 6249




Annual Report of Union Telephone Company

Year ended December 31, 2009

S-2. OUTSIDE PLANT STATISTICS - DISTRIBUTION/FEEDER

Line

No Description Total at End of Year
(a) (b)
1 [Miles of Aerial Wire 79.15
Aerial Cable
2 |Miles of Sheath Copper 567.62
3 [Miles of Wire in Cable 34,140.47
4 |Miles of Sheath Fiber 173.24
5 |Miles of Fiber in Sheath 14,696.20
Underground Cable
6 |Miles of Sheath Copper 2.71
7 |Miles of Wire in Cable 704.51
8 [Miles of Sheath Fiber 2.52
9 |Miles of Fiber in Sheath 231.01
Buried Cable
10 [Miles of Sheath Copper 8.10
11 |Miles of Wire in Cable 1,067.20
12 |Miles of Sheath Fiber 0.00
13 |Miles of Fiber in Sheath 0.00
Submarine Cable
14 [Miles of Sheath Copper 0.00
15 |Miles of Wire in Cable 0.00
16 |Miles of Sheath Fiber 0.00
17 |Miles of Fiber in Sheath 0.00
Total Distribution/Feeder Cable
18 |Miles of Sheath - Copper 578.43
19 |Miles of Sheath - Fiber 175.76
20 |Fiber Miles in Sheath - Lit 367.40
21 |Fiber Miles in Sheath - Deployed (Lit & Dark) 14,927.21
Poles and Underground Conduit
22 |Number of Poles 4,772.00
23 |Underground Conduit- Trench Miles 0.00
24 |Underground Conduit- Duct Miles 1,802.00




Annual Report of Union Telephone Company

Year ended December 31, 2009

S-3. OUTSIDE PLANT STATISTICS - INTEROFFICE

Line

No. Description

(a)

Total at End of Year

(b)

1 |Miles of Aerial Wire 0
Aerial Cable
2 |Miles of Sheath Copper 0
3 |Miles of Wire in Cable 0
4 |Miles of Sheath Fiber 93
5 [Miles of Fiber in Sheath 1645
Underground Cable
6 [Miles of Sheath Copper 0
7 [Miles of Wire in Cable 0
8 [Miles of Sheath Fiber 1
9 [Miles of Fiber in Sheath 16
Buried Cable
10 [Miles of Sheath Copper 0
11 |Miles of Wire in Cable 0
12 [Miles of Sheath Fiber 0
13 [Miles of Fiber in Sheath 0
Submarine Cable
14 |Miles of Sheath Copper 0
15 [Miles of Wire in Cable 0
16 |Miles of Sheath Fiber 0
17 |Miles of Fiber in Sheath 0
Total Distribution/Feeder Cable
18 |Miles of Sheath - Copper 0
19 [Miles of Sheath - Fiber 94
20 |Fiber Miles in Sheath - Lit 605
21 |Fiber Miles in Sheath - Deployed (Lit & Dark) 1661




Annual Report of Union Telephone Company Year ended December 31, 2009

S-4. PENSION COST

Line Item Current Year Previous Year
No. (b) (©
1 |Accumulated Benefit Obligation N/A N/A

2 |Projected Benefit Obligation

3 |Fair Value of Plan Assets

4 |Discount Rate for Settlement of Liabilities

5 |Expected Long-Term Return on Assets

Net Periodic Pension Cost:

Service Cost

Interest Cost

Return on Plan Assets
Amortization of Transition Amount
Amortization of Gains or Losses

-—
SOENO®

11 Total| $ - |$ -

12 [Minimum Required Contribution
13 |Actual Contribution

14 |Maximum Amount Deductible
16 [Benefits Payments

16 |Pension Cost
17 [Pension Cost Capitalized
18 [Accumulated Pension Asset (Liability) at Close of Year

Number of Company Employees:
19 [Covered and not Covered by Plan
20 |Active

21 |Retired

*This information is not applicable because the plan to which this company contributes is a
defined contribution plan.
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Annual Report of Union Telephone Company Year ended December 31, 2009

ANNUAL REPORT
of

Union Telephone Company

TO THE
STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
For the year ended December 31,
2009
OATH

State of New Hampshire.
County of Strafford ss.

We, the undersigned,
of the Union Telephone Company utility, on our oath do severally say that the foregoing report has
been prepared, under our direction, from the original books, papers and records of said utility, that we have carefully examined
the same, and declare the same to be a complete and correct statement of the business and affairs of said utility, in respect to
each and every matter and thing therein set forth to the best of our knowledge, information and belief; and that the accounts
and figures contained in the foregoing report embrace all of the financial operations of said utility during the period for which
said report is made.

%4%{ X M Secretary/Treasurer
&W\b mmsmmnt Treasurer

Subscribed and sworn to before me this

(insert day) day of (insert month and year)

20 Monch 20]D

£8) 0% Q,Bo;fam\
15,2011

<TG





